
1

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 
reliance upon the whole or any part of the contents of this announcement.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2017

2017 2016
Notes HK$’000 HK$’000

Non-current assets
Property, plant and equipment 16,529 17,347
Investment properties 31,427 29,021
Interest in a joint venture



4

CONSOLIDATED STATEMENT OF FINANCIAL POSIc-N (Continued)4
As aac December 2017
(4)Tj
/F3 1 35.7953 -2.6667333 cn
0 (2017
(4)Tj
/F1 1 7.08662 033 T2016
(4)Tj4/F3 1 T8.8646f0 -1.33333 THK$’000)4)Tj
/23 1 7.14272 033 THK$’000)4
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NOTES
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Segment revenue and results

The following is an analysis of the Group’s revenue and results by reportable and operating segments:

For the year ended 31 December 2017

Property Other Natural

investment investments uranium trading Total

HK$’000 HK$’000 HK$’000 HK$’000

Revenue 2,070 – 370,720 372,790
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Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by reportable and operating segments:

Segment assets

2017 2016

HK$’000 HK$’000

Property investment 48,265 46,839

Other investments 711,482 706,783

Natural uranium trading 119,856 4,738
  

879,603 758,360

Unallocated corporate assets 1,031,672 1,128,189
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Other segment information

2017
Property Other Natural

investment investments uranium trading Unallocated Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Amounts included in the measure of
 segment profit or loss or segment assets:

Depreciation and amortisation 909 – – 940 1,849
Changes in fair value of investment properties (358) – – – (358)
Share of results of a joint venture – 20,558 – – 20,558
Share of results of an associate (Note) – 16,457 – – 16,457

     

Amounts regularly provided to the chief
 executive officer but not included
 in the measure of segment profit
 or loss or segment assets:

Income tax expenses – – – 15,668 15,668
Bank interest income – – – (1) (1)
Interest income from fellow subsidiaries – – – (16,732) (16,732)
Management fee income – – – (2,993) (2,993)
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8. PROFIT FOR THE YEAR
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11. TRADE AND OTHER RECEIVABLES

2017 2016

HK$’000 HK$’000

Trade receivables (Note (a)) 119,856 4,738
Prepayments, deposits and other receivables (Note (b)) 9,044 4,13oET8 Tm
/CS
/FSCN0 TJ503j .a.K$’000
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Notes:
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During the year, the monthly price of natural uranium in the international spot market fell to less than 
USD20/lb in May and October, but then rebounded after November to USD23.75/lb by the end of 2017. 
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Risk of diluting the shareholding in Fission

As it represents a significant investment and mark of the Company’s confidence, Fission has been a 
point of intense focus for the Company’s management. Since the proportion of shareholdings involved 
in the investment is directly related to the Company’s off-take rights of natural uranium products and 
the right to participate in the governance of Fission, the Company will endeavour to slow down its fund 
use appropriately by exerting its influence from the directors of Fission designated by the Company in 
future to ensure that Fission has sufficient cash flow to meet demand during the downturn of the natural 
uranium market. The Company will subsequently conduct a comprehensive analysis of the feasibility of 
further investment, combined with the actual progress and prospects of the project.
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Business Development

Operation of Semizbay-U and management and control of Fission

To ensure gains on its long-term equity investment in Semizbay-U, the Company will continue to 
participate in the project’s operation and management and will ensure that it meets its annual production 
targets and controls the production costs of Semizbay Mine and Irkol Mine within the targets set by the 
board of Semizbay-U. At the same time, the Company will assist Semizbay-U in its exploratory work and 
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1. Difference between revenue and cost of sales divided by revenue multiplied by 100%.

2. The sum of profit before tax, finance costs, depreciation and amortisation, if any.

3. The sum of profit before tax, finance costs, depreciation and amortisation, if any, divided by revenue multiplied by 

100%.

4. Profit for the year divided by revenue multiplied by 100%.

5. Average receivables (i.e the arithmetic average of the beginning and the end of Reporting Period) divided by average 

daily sales (revenue divided by 360 days).
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Other operating income

The other operating income of the Group increased by 172% from HK$7 million in 2016 to HK$20 
million in 2017, mainly due to the increase of interest rate of deposit placed at CGNPC Huasheng during 
the Reporting Period as compared to the corresponding period of 2016, causing significant increase in 
interest income.

Administrative expenses

Administrative expenses of the Group decreased by 17% from HK$41 million in 2016 to HK$34 million 
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Income tax expenses

Income tax expenses decreased by 79% from HK$75 million in 2016 to HK$16 million in 2017, mainly 
due to the decrease in profit before taxation of the Company for 2017 as compared with 2016.

Profit for the year

Our annual profit significantly decreased from HK$389 million in 2016 to HK$52 million in 2017. It 
was mainly due to the decrease in trading profits of off-take products, the loss recorded by Semizbay-U 
and no one-off gain on bargain purchase arising from the acquisition of equity interest in Fission, an 
associate of the Company, in the Reporting Period as compared to the corresponding period in 2016.

ASSETS CONDITION AND ANALYSIS

Total Assets

As at 31 December 2017, the Group’s total assets amounted to HK$1,911 million, representing an 
increase of HK$24 million or 1% from HK$1,887 million as at 31 December 2016.

Liabilities

As at 31 December 2017, the Group’s total liabilities amounted to HK$121 million, representing an 
increase of HK$51 million or 72% from HK$70 million as at 31 December 2016, mainly due to the fact 
that the purchase amount payable by the Group to Semizbay-U for the delivery of natural uranium in 
December 2017 fell within the credit period.

Net current Assets
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Current Liabilities

As at 31 December
Movements

Increase/
(Decrease)

Percentage
change

Increase/
(Decrease)2017 2016

HK$’000 HK$’000 HK$’000 %

Trade and other payables 90,152 8,803 81,349 924%
Amount due to an intermediate holding 
 company 6,490 13,238 (6,748) (51%)
Amount due to a joint venture 5,513 5,813 (300) (5%)
Amounts due to fellow subsidiaries 1,212 378 834 221%
Income tax payable 4,047 26,353 (22,306) (85%)
Total current liabilities 107,414 54,585 52,829 97%

As at 31 December 2017, the current liabilities of the Group were HK$107 million, representing an 
increase of HK$52 million or 97% from HK$55 million as at 31 December 2016, primarily due to the 
fact that the purchases payment payable by the Company to Semizbay-U for the delivery of natural 
uranium in December 2017 fell within the credit period.

As at 31 December 2017, the Group had no bank borrowings (31 December 2016: Nil). Pursuant to the 
loan agreement entered into between the Company and CGNPC Huasheng on 18 December 2015, the 
Company can borrow from CGNPC Huasheng for short-term capital within the limit of total borrowing 
from time to time within 3 years of first withdrawal.

Non-current liabilities

As at 31 December
Movements

Increase/
(Decrease)

Percentage
change

Increase/
(Decrease)2017 2016

HK$’000 HK$’000 HK$’000 %

Deferred tax liabilities 13,106 15,405 (2,299) (15%)
Total non-current liability 13,106 15,405 (2,299) (15%)

As at 31 December 2017, the non-current liabilities of the Group were HK$13 million, representing a 
decrease of HK$2 million or 15% from HK$15 million as at 31 December 2016, primarily due to the loss 
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DEFINITION

“AGM” the annual general meeting of the Company to be held on 8 June 2018.

“Board” the board of Directors of the Company.

“CAD” Canadian dollars, the lawful currency of Canada.

“CGN” or “CGNPC” China General Nuclear Power Corporation (中國廣核集團有限公司), a 
company incorporated in PRC with limited liability and the sole shareholder 
at CGNPC-URC.

“CGN Financial” CGN Finance Co., Ltd* (中廣核財務有限責任公司), a Company 
incorporated in PRC with Limited liability on a subsidiary of CGN

“CGN Group” CGNPC and its subsidiaries.

“CGN Mining” or “Company” CGN Mining Company Limited, a company incorporated in the Cayman 
Islands with limited liability, the shares of which are listed on the main 
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