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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2019

NOTES
31 December

 2019
31 December

 2018
1 January 

2018
HK$’000 HK$’000 HK$’000

(Restated) (Restated)

Non-current assets
 Property, plant and equipment 160 14,466 16,871
 Right-of-use assets 3,836 – –
 Investment properties 48,595 30,359 31,427
 Interest in a joint venture 237,775 190,706 161,280
 Interest in an associate 553,522 521,538 550,202
 Deferred tax assets – 496 737
 Rental deposits 387 – –

   

844,275 757,565 760,517
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NOTES

1. GENERAL

The Company was incorporated in Cayman Islands as an exempted company with limited liability. The shares of the 

Company are listed on the Stock Exchange. Its parent is China Uranium Development, a company incorporated in Hong 

Kong and a wholly-owned subsidiary of CGNPC-URC, which is in turn a subsidiary of CGNPC. CGNPC is the ultimate 

parent of the Company. Both CGNPC-URC and CGNPC were state-owned enterprises established in the PRC.
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The Group as lessor
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Practical expedients applied

On the date of initial application of HKFRS 16, the Group has used the following practical expedients permitted by the 

standard:

• the use of a single discount rate to a portfolio of leases with reasonably similar characteristics;

• the accounting for operating leases with a remaining lease term of less than 12 months as at 1 January 2019 as 

short-term leases; and

• the exclusion of initial direct costs for the measurement of the right-of-use asset at the date of initial application.
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2018

Natural

uranium

trading

Property

 investment

Other

 investments Unallocated Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
(Restated) (Restated) (Restated) (Restated) (Restated)

Amounts included in the measure of segment profit  
or loss or segment assets after charging (crediting):

Depreciation of property, plant and equipment 203 929 – 658 1,790

Interest expenses on loans from a fellow subsidiary 32,110 – – – 32,110

Reversal of provision for inventories (7,166) – – – (7,166)

Changes in fair value of investment properties – (390) – – (390)

Share of results of a joint venture – – (51,943) – (51,943)

Share of results of an associate (Note b) – – (12,715) – (12,715)
     

Amounts regularly provided to the chief executive officer  

Income tax expenses – – – 18,447 18,447

Interest income – – – (25,995) (25,995)

Management fee income – – – (2,846) (2,846)

     

Note a:
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The Group has held shareholding in the joint venture for more than three years and all extracted minerals of the joint 

venture are further processed in its own production facilities, therefore the dividends received by the Group from the 

joint venture are not subject to the Kazakhstani withholding tax in accordance with the provisions of the New Tax Code 

of Kazakhstan.

Pursuant to the EIT Law, the earnings distributed from joint venture to the PRC subsidiary is subject to a tax rate 

difference between the tax rate under the EIT Law and the tax rate under the New Tax Code of Kazakhstan.

Pursuant to the laws and regulations of the Cayman Islands, the Group is not subject to any income tax in the Cayman 

Islands for the both years.
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10. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share attributable to the owners of the Company is based on the 

following data:

2019 2018

HK$’000 HK$’000
(Restated)

Earnings
Earnings for the year attributable to the owners of the Company  

for the purpose of basic earnings per share 160,009 122,066
  

Number of shares
Weighted average number of ordinary shares for the purpose  

of basic earnings per share 6,600,682,645 6,600,682,645
  

The diluted earnings per share is equal to the basic earnings per share as there were no dilutive potential ordinary shares 

during both years.

11. TRADE AND OTHER RECEIVABLES

2019 2018

HK$’000 HK$’000
(Restated)

Trade receivables (Note a) 120,882 65,325
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N o t e s :

( i )  T h e  a d j u s t m e n t  r e p r e s e n t s  e l i m i n a t i o n  o f  t h e  s h a r e  c a p i t a l  o f  C G N  G l o b a l  a g a i n s t  t h e i r  i n v e s t m e n t  c o s t s ,  o t h e r  

r e c e i v a b l e s  a n d  t h e  l o a n  t o  a  s u b s i d i a r y .  T h e  d i f f e r e n c e s  h a v e  b e e n  r e c o r d e d  i n  o t h e r  r e s e r v e  a s  a t  3 1  D e c e m b e r  

2 0 1 9 .

( i i )  T h e  a d j u s t m e n t  r e p r e s e n t s  t r a n s f e r  t h e  s h a r e  c a p i t a l  o f  C G N  G l o b a l  t o  c a p i t a l  r e s e r v e s  a s  a t  3 1  D e c e m b e r  2 0 1 8  a n d  

1  J a n u a r y  2 0 1 8 .
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in natural uranium investment and trading. As of 31 December 2019, 
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Business Development Outlook

Operation of Semizbay-U, management and control of Fission

The Company will continue to participate in the operation management of Semizbay-U in 2020 to ensure 
the completion of its annual production, cost control target and the delivery of its committed offtake. 
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3. The sum of profit before tax, finance costs, depreciation of right-of use assets and depreciation of property, plant and 

equipment, if any, divided by revenue multiplied by 100%.

4. Net profit for  ,yeary, divided by revenue multiplied by 100% 

y revenu, divided b360 days).31
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Total Liabilities

As at 31 December 2019, the Group’s total liabilities amounted to HK$1,151 million, representing an 
increase of 42% as compared to 31 December 2018, mainly due to the increase of loan from a fellow 
subsidiary.

Net current Assets

As at 31 December 2019, the Group’s net current assets was HK$1,766 million, representing an increase 
of 32% as compared to HK$1,341 million as at 31 December 2018, mainly due to the significant 
increase of inventory and trade receivables.

Current Assets

As at  31 December
Movements

 Increase/

Percentage
 change

 Increase/
2019 2018 (Decrease) (Decrease)

HK$’000 HK$’000 HK$’000 %
(Restated)

Inventories 1,441,980 703,300 738,680 105
Trade and other receivables 126,706 76,483 50,223 66
Amount due from an intermediate 

holding company 3,875 5,375 (1,500) (28)
Income tax recoverable 1,737 8,728 (6,991) (80)
Bank balances and cash 676,793 1,123,056 (446,263) (40)

    

Total current assets 2,251,091 1,916,942 334,149 17
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Non-current Liabilities

As at 31 December
Movements

 Increase/

Percentage
 change

 Increase/
2019 2018 (Decrease) (Decrease)

HK$’000 HK$’000 HK$’000 %
(Restated)

Deferred tax liabilities 19,104 18,126 978 5
5 5
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“USD” or “US$”


