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30 June 31 December
2017 2016

HK$’000 HK$’000
(Unaudited) (Audited)

Capital and reserves
 Share capital 66,007 66,007
 Reserves 1,650,916 1,750,552

  

Total equity 1,716,923 1,816,559
  

Non-current liability
 Deferred tax liabilities 15,911 15,405

  

1,732,834 1,831,964
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The following is an analysis of the Group’s revenue and results by reportable and operating segments for the Period 

under Review:

Six months ended 30 June 2017

Property 

investment

Other

investments

Natural

uranium

trading Total

HK$’000 HK$’000 HK$’000 HK$’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
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5. INCOME TAX EXPENSES

Six months ended 30 June

2017 2016

HK$’000 HK$’000

(Unaudited) (Unaudited)

Current tax:

 Hong Kong Profits Tax 2,908 23,861

 Kazakhstan Withholding Tax 735 –

 UK Corporation Tax 80 109
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BUSINESS REVIEW AND ANALYSIS

Analysis of the Business Environment in the First Half of 2017

Macroeconomic Environment

The global economic recovery speeded up in the first half of 2017. Among which: the US economy 
generally remained stable. The Federal Reserve is going to enter into a new stage of “rate hike + balance 
sheet reduction”; in the Euro zone, the economic environment further improved with the European 
Central Bank beginning to consider retreating from the monetary easing policy; the UK political crisis 
has temporarily subsided and its economic recovery is gaining momentum; Japan’s economy moderately 
recovered with higher inflation and its monetary easing policy remained unchanged. Emerging 
economies have been showing signs of recovery led by China and India.

In the first half of 2017, China recorded a growth rate of 6.9% in Gross Domestic Product (GDP), 
representing 0.2 percentage points higher than the same period of 2016. China is in a stable development 
stage under the new normal.

Nuclear Power Market and Industry Development

In the first half of 2017, development of the international nuclear power industry remained stable. In 
some countries, the government actively promoted the development of nuclear power, among which: 
the Japanese government speeded up the restarting process of reactors. Following the restart of Units 
No. 1 and No. 2 at the Sendai Nuclear Power Plant, Unit No. 3 at the Ikata Nuclear Power Plant and 
Units No. 3 and No. 4 at the Takahama Nuclear Power Plant, the Saga local court approved the restart 
proposal of Units No. 3 and No. 4 at the Genkai Nuclear Power Plant, which was expected to start after 
summer this year. There are 12 nuclear power units satisfying the new safety standards in Japan; the 
Indian government greatly supported the development of nuclear power by approving the construction 
of 10 reactors in one-ofyyyy2Gof 20an; thPe rbsiment oSouowtAummitias ee rsrted 4 a thwouldhe cartuthe 
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installed capacity of 9.86 GWe. Unit No. 4 at the Yangjiang Nuclear Power Plant of CGN Group started 
commercial operation on 15 March 2017. Following the UK Hinkley Point C nuclear power project, 
CGN Group is actively and further promoting “Hualong I” in the Middle and Eastern Europe, Africa, and 
Southeast Asia under the “One Belt One Road” policy.

Natural Uranium Market Conditions

Although the global economy is recovering and the development of nuclear power remains stable, the 
natural unaturalMarket remaited inaon ove-suppliled Conditio due to, thehuged ivmenorty of the(natural )Tj
T*
16831 Tw
 unatura andno signifricentdecrheae” in theminring prducitio. Iin thefirasthalfy of 201e, themonthely 
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Production and Operation of Semizbay-U

During the Period, Semizbay-U’s mining production of natural uranium was a total of 549.34 tons, 
representing a decrease of 6.49 tons as comparing with the corresponding period of 2016, of which the 
natural uranium produced from the Semizbay Mine and the Irkol Mine were 217.67 tons and 331.67 
tons respectively, representing a half year production planned completion rate of 100.16% and 100.87% 
respectively. Semizbay-U did not carry out any exploration activity during the Period.

During the Period, Semizbay-U realized a net profit of USD2.69 million (Note: adopting the average 
exchange rate from January to June of 2017 for calculation, USD: KZT (Kazakhstani Tenge, the lawful 
currency of Kazakhstan) = 1:317) and paid its 2016 annual dividends of approximately USD0.87 million 
to the Company (deducting relevant withholding tax).  During the Period, share of result of Semizbay-U 
amounted to HK$9.39 million, representing a decrease of 64% as compared with HK$26.32 million 
recorded in the corresponding period of 2016.

Under a weak market of natural uranium, Semizbay-U has showed a reliable performance by maintaining 
stable production and remaining in operating profits.

Uranium Resource Exploration of Fission

Since January 2017, Fission has started the winter exploration plan for its PLS Property. As at 30 
June 2017, the winter exploration has finished with drilling of 57 wells and 17,601 meters’ work. The 
exploration cost was expected to be approximately CAD9.6 million. Achievements in this exploration 
include: (a) a highgrade mining zone, R1515W, was newly identified, which is an ore body located at the 
most western part of PLS Property mineralization area. In one of the wells, PLS17-557, a mineralized 
layer over 8.5 meters with 3.12% U3O8 and a 27.5 meters mineralized layer with 1.24% U3O8 were 
found; (b) the boundary of R780E, an ore body, can be extended 60 meters towards east reducing 
the distance between the ore bodies, namely R780E and R1620E, to 210 meters; (c) different level 
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1. Difference between revenue and cost of sales divided by revenue multiplied by 100%.



19

Cost of sales

Six months ended 30 June
Movements
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Current assets

As at
30 June

2017

As at
31 December

2016

Movements 
Increase/

(Decrease)

Percentage 
Change

Increase/
(Decrease)

HK$’000
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As at 30 June 2017, the current liabilities of the Group were HK$180.6 million, representing an increase 
of 231% from HK$54.6 million as at 31 December 2016, primarily due to the approval of the annual 
dividend plan for 2016 at the 2017 AGM, causing the provision of HK$132.01 million dividend payable.

As at 30 June 2017, the Group had no bank borrowings (31 December 2016: nil). However, pursuant 
to the loan agreement entered into the Company and CGNPC Huasheng on 18 December 2015, the 
Company may, from time to time within 3 years from the first withdrawal, borrow loans from CGNPC 
Huasheng for short-term capital within the total credit limit. 
Non-current assets

As at
30 June

2017
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Total Equity

As at 30 June 2017, total equity of the Group amounted to HK$1,717 million, representing a decrease of 
5% from HK$1,817 million as at 31 December 2016, mainly due to the approval of the annual dividend 
plan for 2016 at the 2017 AGM, causing HK$132.01 million dividend payable.

During the Period, the Company’s capital structure remained relatively stable and the gearing ratio as at 
30 June 2017 was 11% (31 December 2016: 4%).

FINANCIAL CAPITAL

Capital Structure

As at 30 June 2017, the Company had 6,600,682,645 ordinary shares in issue in total (31 December 
2016: 6,600,682,645 ordinary shares), the market value of the Company was approximately HK$4,158 
million (31 December 2016: HK$3,894 million).

Liquidity and Financial Resources

As at 30 June 2017, the Group did not have any bank borrowing (31 December 2016: nil) and convertible 
bonds (31 December 2016: nil).
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DEFINITIONS

“2017 AGM” the annual general meeting of the Company held on 9 June 2017.

“associate(s)” has the meaning ascribed to it under the Listing Rules.

“Board” the board of Directors.

“CAD” Canadian dollars, the lawful currency of Canada.

“CGN Group” CGNPC and its subsidiaries.

“Company”, “we” or “our” CGN 
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“Hainan Mining” Hainan Mining Co., Ltd*, the share of which are listed on the 
Shanghai Stock Exchange, stock code: 601969.
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“RMB” Renminbi, the lawful currency of the PRC.


