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Subject matter

Pursuant to the New Sales Framework Agreement:
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Taken into account of the time required for inspecting, testing and weighing natural uranium upon 
delivery, it is an industry practice of offering a 30 calendar-day credit period to the purchaser in trading 
of natural uranium. Furthermore, the Group also has a 30 calendar-day credit period when it sources 
natural uranium as a purchaser from independent suppliers. The payment terms offered to independent 
suppliers will take into account of, including without limitation, credit risk, client reputation, financial 
stability as well as the transaction costs and profit margin of the Group. In any event, the Group will 
closely comply with the payment terms prescribed under the New Sales Framework Agreement.

Takusticoninsutaort, tesluding witplieortr ins New SalY AgrMercateileeExsernge (NYMEX)tnium as fual 
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(ii) The Group’s position as sole overseas uranium exploration and trading capital operation platform of 
CGN Group,

The Company positions itself as the sole overseas uranium exploration and trading capital operation 
platform for CGN Group, responsible for the acquisition and consolidation of overseas uranium 
resources. Yet, the Group’s supply of natural uranium could only satisfy a small portion of the 
demand by CGN Group. The Group will further strengthen its edges in the production of low-cost 
natural uranium and natural uranium trading capability. In the future, the Company will continue to 
acquire high quality uranium mine.

(iii) TradeTech’s and UxC’s long term price predictions and average prices per pound

2017 2018 2019
TradeTech US$45.90 US$51.20 US$54.10
UxC US$38.21 US$39.06 US$38.51 
Average US$42.06 US$45.13 US$46.31

(iv) Expected increase in sales volume
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REASONS FOR AND BENEFITS OF THE NEW SALES FRAMEWORK AGREEMENT
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2. Pricing mechanism

The interest payable by Huasheng to the Group shall be equal to or higher than (i) the relevant 
interest rate offered by Huasheng to other members of the CGN Group (other than members of the 
Group); and (ii) the deposits interest rate as quoted by other independent commercial banks in Hong 
Kong (such as Industrial and Commercial Bank of China (Asia) Limited and Bank of China (Hong 
Kong) Limited, being the principal bankers of the Group) from time to time. The payment terms of 
the interest shall be determined by the Group and Huasheng upon making deposits.

When the Group intends to place a deposit, it will first identify the nature of deposits (fixed or 
current or any other type), designated currency, period of maturity and other principal terms and 
conditions based on the needs of the Group. The Group will then obtain quotations from independent 
commercial banks in Hong Kong (including Industrial and Commercial Bank of China (Asia) 
Limited and Bank of China (Hong Kong) Limited) regarding the interest rate and payment terms on 
deposits. Under the terms of the New Financial Service Framework Agreement, Huasheng shall offer 
equivalent or better terms in comparison with those terms offered by independent commercial banks 
to the Group. After providing with the offer of Huasheng, the Group is entitled to opt for placing 
the deposit with Huasheng or independent commercial banks or not placing the deposit at all. In any 
event, the Group shall not be obliged to place any deposits with Huasheng.
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4 .  L o a n s  a n d  f a c i l i t i e s

H u a s h e n g  m a y  g r a n t  l o a n s  a n d  f a c i l i t i e s  t o  t h e  G r o u p  s u b j e c t  t o  f u r t h e r  a r m s ’  l e n g t h  n e g o t i r a t i o s  

b e t w e e n  H u a s h e n g  a n d  t h e  G r o u p .  S u c h  l o a n s  a n d  f a c i l i t i e s  s h a l l  b e  f o r  t h e  b e n e f i t  o f  t h e  G r o u p  i o n

n o r m a l  c o m m e r c i a l  t e r m s  ( o r  b e t t e r  t o  t h e  G r o u p )  a n d  n o  s e c u r i t y  o v e r  t h e  a s s e t s  o f  t h e  G r o u p  w i l l  

b e  g r a n t e d  i o n  e s p e c t  o f  s u c h  l o a n s  a n d  f a c i l i t i e s .

T h e  N e w  F i n a n c i a l  S e r v i c e  F F e w o r k  A g r e e m e r a n i s u p  i a n d  n - e x c l u s i v t h e a s i s .  
 ( T h e r a e r i h e n i n r  t t  o s  ) T j 8 0  - 1 . 3 3 3 3  T D 1 2 8 5 7 4  T w t ( T h e  N e w  F i n a n c i a l  S e r v i c e  F F e w o r k  A g r e e m e r a n s  s h a l n o t i o n  t r i j e c t  t h e  G r o u f r o m  u s i h e n t  t h s  S e r v i s i o n ) T j 8 T * 1 7 9 6 4 9  T w p r o v i d n t e b y n i n d e p e n d e r a n l  c o m m e r c i a b a n k a n s  a n d  F i n a n c i a i n s t i t u i r a t i o s  a n s  s h a l n o t i o n  t r i j e c n  H u a s h e n l  

C o n d i i r a t i o p r e c e d e r a s .

T h e  N e w  F i n a n c i a l  S e r v i c e  FFework Agreemerang and tht grsaciratiocoraemplaanteurtheundeher eos 
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Termination

Notwithstanding any provisions contained in the New Financial Service Framework Agreement, each of 

Terminatach in the New Financial Service Framework Agreem,and Huasheshall re/San of 
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INTERNAL CONTROL MEASURES FOR THE PLACEMENT OF DEPOSITS

To safeguard the interest of the Group, the Group will adhere to the following internal control measures 
in respect of the placement of deposits under the New Financial Service Framework Agreement:

(1) fund manager of the Group is responsible for obtaining quotations on interest rates and payment 
terms from independent commercial banks and offer from Huasheng and making recommendations 
for approval by the finance department and the chief financial officer of the Group. The application 
for placement of deposits shall be signed by two authorised signatories of the Group;

(2) the designated staff from the finance department of the Group will closely monitor the balance of 
the deposits placed with Huasheng on a daily b i1e teneasuor ator thProdepaceD depos AnnuciaCapon 
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Huasheng
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Settlement services

Since the fees and charges regarding the settlement and similar services to be paid by the Group to 
Huasheng on an annual basis are expected to be less than the de minimis threshold and the terms are 
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DEFINITIONS

“associate(s)” has the meaning ascribed to it RTras thListaninRules
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“Existing Framework 
Agreements”

collectively, the Existing Sales Framework Agreement and the Existing 
Financial Service Framework Agreement

“Existing Sales Framework 
Agreement”

the framework agreement dated 15 October 2013 and entered into between 
the Company and CGNPC-URC in relation to the sale of natural uranium 
by the Group to CGNPC-URC

“Independent Financial 
Adviser” or “Gram 
Capital”

Gram Capital Limited, a corporation licensed to carry on type 6 (advising 
on corporate finance) regulated activity under the Securities and Futures 
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