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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2011

2011 2010
HK$’000 HK$°000
(Loss) profit for the year (231,456) 39,216
Other comprehensive income (expense)
Exchange differences arising on translating foreign operations
Gain arising during the year 29,288 15,589
Reclassification adjustments for the cumulative gain included in
profit or loss upon disposal/deregistration during the year (21,649) (1,922)
7,639 13,667

Available-for-sale investments






NOTES:
1. GENERAL

The Company was incorporated in the Cayman Islands as an exempted company with limited liabilities. The



The Group has not early applied the following new and revised HKFRSs that have been issued but are not yet

effective:

Amendments to HKFRS 1 Severe Hyperinflation and Removal of Fixed Dates for
1Disclosures — efwing nanci5(al )30sseteon and nanci5(al )-2Liabilitieers First'time Adoptersl

Amendments to HKFRS 7 Disclosures — Tsfpteal of nanci5(al )30sseters















For the year ended 31 December 2010

Pharmaceutical Property Uranium
and food investment trading Total
HK$’000 HK$’000 HK$’000 HK$’000
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For the purposes of monitoring segment performances and allocating resources between segments:

o] Alll assetsl arel allocated! tol operatingl segments] otherl thanl held-for-tradingl investment,l incomel taxl
recoverable, bank balances and cash and other assets for corporate use including property, plant and
equipment and other receivables.

o Alll liabilities] arel I 1 Isegmel O DintfotIH M O MO A A
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2010

Pharmaceutical Property
and food  investment

12



Information about major customers

Revenues from customers of the corresponding years contributing over 10% of the total sales of the Group are
as follows:

2011 2010
HK$’000 HK$’000
72,101 112,643

Customer A!
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During the year ended 31 December 2011, the IRD further issued protective profits tax assessment of
approximately HK$8,750,000 to that subsidiary relating to the year of assessment 2004/05, that is, for the
financial year ended 31 December 2004. The Group again lodged objections with the IRD against the protective
assessments and purchased a tax reserve certificate of approximately HK$4,000,000 during the year ended
31 December 2011 as demanded by the IRD. The amount was recorded as income tax recoverable as at 31
December 2011.

The directors of the Company believes that that subsidiary has a reasonable likelihood of success in defending
its position that the income derived is non-Hong Kong sourced and therefore, are not subject to Hong Kong
Profits Tax. Accordingly, no provision for profits tax is required.

During the year ended 31 December 2009, the IRD issued protective profits tax assessments of approximately
HK$599,000 to another subsidiary of the Company relating to the year of assessment 2002/03, that is, for the
financial year ended 31 December 2002. The Group lodged objections with the IRD against the protective
assessments. The IRD agreed to hold over the tax claim subject to the purchasing of a tax reserve certificate of
approximately HK$300,000, the Group purchased the tax reserve certificate during the year ended 31 December
2009 as demanded by the IRD. The amount was recorded as income tax recoverable as at 31 December 2011
and 2010.

During the year ended 31 December 2010, the IRD further issued protective profits tax assessments of
approximately HK$5,250,000 to that subsidiary relating to the year of assessment 2003/04, that is, for the
financial year ended 31 December 2003. The Group again lodged objections with the IRD against the protective
assessments and the IRD agreed to hold over the tax claim unconditionally.

The directors of the Company believes that that subsidiary has a reasonable likelihood of success in defending
its position that the income derived is non-Hong Kong sourced and therefore, are not subject to Hong Kong
Profits Tax. Accordingly, no provision for profits tax is required.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law™) and Implementation Regulation of the
EIT Law, the tax rate of the PRC subsidiaries is 25% for both years.

One of the PRC subsidiaries obtained approval from the relevant tax bureau and is qualified as a High and New
Technology Enterprise which is subject to a tax rate of 15% for the year ended 31 December 2010.

Certain PRC subsidiaries were either in loss-making position for the current and the previous years or had
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11.

PROPERTIES UNDER DEVELOPMENT

At 1 January

Exchange realignment

Additions

Derecognised on disposal of a subsidiary

At 31 December

Represented by:

Prepaid lease payments on land use rights
Construction costs and capitalised expenditure
Finance costs capitalised

Derecognised on disposal of a subsidiary
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2011 2010
HK$’000 HK$’000
240,561 -
14,634 -
13,374 240,561
(268,569) -
- 240,561
259,717 237,446
5,405 1,869
3,447 1,246
(268,569) -
- 240,561




The Group does not hold any collateral over these balances.
Notes:
(@) Amounts paid for the development of technology and pharmaceutical products are deferred prior to

completion of the projects and included in payments for pharmaceutical projects. On completion, these
amounts are transferred to development costs in accordance with the Group’s accounting policy. During
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The significant decrease in the results for the year 2011 as compared with previous year was
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The Group has commenced the trading of natural uranium during the year. In October 2011,
the Company and CGNPC Uranium Resources Co., Ltd (“CGNPC-URC”) (presently known as
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Key financial figures and ratios

Income statement item:
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As at date of Framework Agreement, CGNPC-URC is the sole shareholder of China Uranium
Development, the controlling shareholder of the Company, which holds approximately 50.11%
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The Land disposal
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