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New and revised HKFRSs affecting presentation and disclosure only

HKAS 1 (Revised 2007) Presentation of Financial Statements

HKAS 1 (Revised 2007) has introduced terminology changes (including revised titles for the financial statements) 

and changes in the format and content of the financial statements.

HKFRS 8 Operating Segments

HKFRS 8 is a disclosure standard that has charged the basis of measurement of the Group’s segment profit or 

loss. However, the adoption of HKFRS 8 has not resulted in a redesignation of the Group’s reportable segment.

Improving Disclosures about Financial Instruments

(Amendments to HKFRS 7 Financial Instruments: Disclosures)
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In addition, as part of Improvements to HKFRIgs
Br6p in 2009,o HA
S 7 Leases h asbeeIn emed6p in relaitio – tothe classificaitio  ofleasehold land. The  emedementswillsbe effective from0 1January 2010,swith earlier T h e  d i r 6 c t o r s   o f t h e  C o m p a n y  a n t i c i p a n e f t h a t  t h e   p p l i c a i t i o   o f t h e  o t h e r  n e w  a n d , r e v i s e d , s t a n d a r d t ,   e m e d e m e n t s – or ienerpretaitiotswillshaveono manerial impactoon the consolidaned,financial staneemens.–
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Notes:

(a) For the two years ended 31 December 2009, the amounts represented unconditional grants from the PRC government 

specifically for encouraging the Group’s business development in Sichuan Province, the PRC. There was also an one-

off government grant for the Group’s investment in the enlarged capital of a subsidiary for the year ended 31 December 

2008.
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7. INCOME TAX EXPENSE

 2009  2008

 HK$’000  HK$’000

PRC Enterprise Income Tax

 – Current year 7,427  19,715
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Another subsidiary obtained approval from the relevant tax bureau and is qualified as a High and New Technology 

Enterprise which is subject to a tax rate of 15%.
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The movements in impairment loss of payments for pharmaceutical projects were as follows:

 2009  2008
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Included in accrued expenses and other payables, there was provision for compensation claim following the 

voluntary recall of one of the Group’s product “Depile Capsules” from the market after reports of possible damage 

to the liver by “Depile Capsules” were received. Details of the particulars were set out on an announcement dated 

12 November 2008. The movement of the provision for compensation claim is set out below:

 2009  2008

 HK$’000  HK$’000

At 1 January 5,556  –

Provision for the year 1,111  5,556

Settled in the year (4,167 ) –

At 31 December 2,500  5,556

13. COMMITMENTS
2009  2008 HK$’000  HK$’000H4,04 - 5,536
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

In year 2009, in regard to uncertainties of renewing the import drug license of “Osteoform calcium amino acid chelate 
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“Osteoform Calcium Food”, a new food product of the Group

The Group’s new food product “Osteoform compound calcium amino acid chelate food capsule” consists of multiple 

minerals and vitamins. Its nutrition facilitates the absorption of calcium by human body, thus helping the formation of 

bone matrix and the maintenance of bone density. It has been launched into the market during the forth quarter of 2009, 

and recorded sales of approximately HK$20 million.

“Osteoform Vitamins with minerals dispersible tablet”, a compound vitamin and minerals product

“Osteoform Vitamins with minerals dispersible tablet”, a compound vitamin and minerals product, for the prevention and 

treatment of disease caused by lack of vitamins and minerals, has been launched into the market during the second 

Plantaound viSenna18 an fos)le tdrurkeoer storeket duas the sod produand s thesls product
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The production base in Chengdu, Sichuan Province, the PRC
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The Group adopts a conservative funding and treasury policies and objectives. The Group had repaid all bank 
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ANNUAL GENERAL MEETING
An annual general meeting of the Company will be convened on 2 June 2010 (Wednesday), 11:00 a.m., a notice of the 

meeting will be dispatched to the shareholders on or before 28 April 2010.

By Order of the Board


