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Notes:

1.

GENERAL



TURNOVER AND OTHER OPERATING INCOME

The Group principally engaged in research and development, selling and manufacturing of pharmaceutical products.

Turnover represents invoiced value of sales, net of returns, discounts allowed and sales taxes where applicable.

Revenues recognised during the year are as follows:

2007 2006
HK$°000 HK$’000
Turnover
Sales of goods 507,494 487,147
Other operating income
Interest income 995 744

Government subsidies income (Note)



5. INCOME TAX EXPENSE

2007 2006
HK$’000 HK$’000

Overseas income tax
— current 15,632 11,580



PROFIT FOR THE YEAR

Profit for the year has been arrived at after charging:

Amortisation of intangible assets
— development costs
Amortisation of prepaid lease payments on land use rights
Auditors’ remuneration
Cost of inventories sold

2007
HK$’000

2,769
726
1,389
182,034

2006
HK$’000

2,351
649
1,513
166,812



TRADE AND OTHER RECEIVABLES

2007 2006

HK$’000 HK$’000

Trade and bills receivables (note a) 127,474 149,250

Prepayments and deposits 14,345 10,165

Payments for pharmaceutical projects (note b) 19,324 19,178

Other receivables 2,863 3,760

164,006 182,353

Less: Impairment loss recognised in respect of trade receivables (7,187) (1,430)
Impairment loss recognised for payments for

pharmaceutical projects (note c) (17,538) (17,538)

139,281 163,385

Notes:

(@) The Group’s sales are on open account terms. The Group normally grants to its customers credit periods ranging
from 90 days to 180 days which are subject to periodic review by management.

At the balance sheet date, the aging analysis of the trade and bills receivables net of impairment loss recognised
was as follows:

2007 2006

HK$°000 HK$’000

Within 30 days 39,704 58,847
31-60 days 40,078 40,447
61-90 days 17,844 38,397
Over 90 days 22,661 10,129
120,287 147,820

(b)  Amounts paid for the development of technology and pharmaceutical products are deferred prior to completion
of the projects and included in payments for pharmaceutical projects. On completion, these amounts are transferred
to development costs in accordance with the Group’s accounting policy.



10. TRADE AND OTHER PAYABLES

2007 2006
HK$°000 HK$’000
Trade and bills payables 14,965






Facing the economic strength and resource advantage of numerous large corporations and enterprises,
Osteoform is still able to rank among the 500 Most Valuable Trademarks and is only one of the two
Sichuan pharmaceutical companies’ trademarks being given the award. This achievement is primary
attributable to our long term emphasis on brand building, brand management and branding strategies, and

it also reflects the brand value of Osteoform.
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In the coming year, once the acquisition of Sichuan Hengtai is successfully completed, the immediate
direct effect will be the significant synergies created in terms of financial performance, operation scale
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KEY FINANCIAL FIGURES AND RATIOS

In the year 2007 several profit and loss items and ratios were enhanced by a lowering level of selling and
distribution expenses. Compared with last year, although manufacturing and production cost B risen,nd
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POST BALANCE SHEET EVENT

The following subsequent events took place subsequent to the balance sheet date:
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BOOK CLOSURE
The register of members of the Company will be closed from 13 May 2008 (Tuesday) to 19 May 2008

(Monday), both days inclusive, during which period no transfer of shares will be effected. In order to be
qualified for attending the Annual General Meeting of the Company, all transfers accompanied with
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