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In accordance with the relevant regulations, approvals from relevant local tax bureaus and Foreign Enterprise Income 
Tax Law in the PRC, certain subsidiaries operating in the PRC are entitled to exemption from PRC income tax in the 
first two years from the first profit-making year, followed by a 50% reduction of PRC income tax for the next three 
years and thereafter, preferential treatments which are subject to the relevant law and regulation. One subsidiary was 
taxed at 15% (2007: 1
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